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Foreword
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sectors of our economy

have been reinforced to

ensure steady economic

growth in the short term.ò
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Foreword

4

Banking on old friends
The first budgetof HonourablePravindK. Jugnauth, asPrime

MinisterandMinisterof FinanceandEconomicDevelopment,

ôôRisingto thechallengeof ourambitionsó,givesa newimpetus

to the long-establishedpillarsof the economythrougha range

of measuresto encourageinvestmentsandboostexports. The

growthof 4.1% expectedfor 2017/ 2018is heavilyrelianton the

traditionalindustriesðouròoldfriendsóðaswell ascontinuity

of lastyearõsbudgetarymeasures.

Whilst relyingon the numerousmeasuresannouncedin the last

budget,the constructionindustryis givena boost by way of

governmentexpenditureon majorinfrastructureprojectsmostly

financedwith the help of the Governmentof India with the

marqueeprojectbeingthe Metro Expressproject. Whetheror

not these projects will be sustainableremainsto be seen,

however, in the short to medium term they will generate

employmentandgrowth.

The manufacturingindustry, for long a major driver of the

economy,is given an extra push with favourablemeasures

includingasignificantlyreducedtaxrateof 3% on exports,an8-

year income tax holiday in the pharmaceuticalsector and

facilitation of work permits for expatriates. Thesemeasures

shouldincreasethepotentialfor furtherinvestmentin thesector.

TheMinisterof Financetacklesheadon the numeroushurdles

affectingthefinancialservicessector,namelythechallengesof

the OECD and the European union. Consolidationof this

importantpillarof theeconomyis of paramountimportancewith

reliance on fiscal advantagesno longer a viable long term

proposition. Measuresare beingtakento consolidatethe sector

with additionalrequirementsto enhancesubstancein line with

internationalstandards. Mauritiuswill no longerbetaggedasa tax

haven!

The non - sugaragriculturalindustryis givenspecialattentionin

thisbudgetwith specificmeasuresto enhancethedevelopmentof

the stagnatingtea industry, the livestocksector and to give a

further boostto the OceanEconomy. This is a movein the right

directiontowardsachievinggreaterself-sufficiency.

With the introductionof flightsfrom our non-traditionalpartners,

the tourismindustryis givenadditionalmomentum. However,no

newmeasuresareintroducedto tap into the fast- growingAfrican

market.

To build an innovative Mauritius, the Minister of Finance

announceda numberof measuresto boost innovation,research

and developmentand startups. On one hand,by encouraging

R&D to increasethe potentialfor value-addedservicesand the

creationof new jobs and revenuestreams,the Governmentis

settingscenefor the potentialbirth of new industries. On the

other hand, the Government is also promoting a culture of

researchandacademia,thusallowingemergenceof anewbreedof

thinkers.
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Foreword

4

Banking on old friends (Continued)
To achievethe digital transformationof our economy it is

important to promote broader accessand understandingof

programmingand coding. Theseare the languagesof tomorrow

and with thesemeasuresthe Governmentis ensuringthat the

countrydoesnot missthebandwagon.

Oneof themainstrengthsof thisbudgetis thetaxmeasureswhich

betweenthemwill helpraiserevenueandprovideincomesupport.

Thesolidaritylevyon highincomeearnerswill seeincomein excess

of Rs3.5 million beingtaxedat anextra5%. On the otherendof

the spectrum,the negativeincometax is revolutionaryand will

provide financialsupport to 150,000 full-time employeesearning

lessthan Rs10,000 monthly. This new way of providingsupport

ensuresthat it is peoplewho arecontributingto the economywho

arereceivingfinancialsupport.

The Ministerof Financehaswithin the contextof currentworld

economicconditionsand againstthe backdropof political and

economicuncertaintiesin Europe,MiddleEastandthe USArelied

on prudenceto stabilizethe economy. The tried andtestedsectors

of our economyhavebeenreinforcedto ensuresteadyeconomic

growthin theshortterm.
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Key economic indicators of the Mauritian economy
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Key economic indicators of the Mauritian economy
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Key budgetary measures 

Corporate Tax

3% reducedcorporation tax rateon exportsof goods
Å A reducedtax rate of 3% insteadof 15% will be applicableon the profits derivedby any companyfrom

exportationof goods.

Tax holiday
Å Taxholidayof 8 yearswill beprovidedto companiesengagedin the:

o manufactureof pharmaceuticalproducts, medical devicesand high tech products provided it is

incorporatedafter8th June2017; and

o exploitationand use of Deep OceanWater for providing air conditioninginstallations,facilitiesand

services.

Å Further,newcompaniesinvolvedin innovation-drivenactivitieswill alsobenefitfrom a tax holidayof 8 years

on theincomederivedfrom thetotalityof IntellectualPropertyAssets.

Tax Incentives for Researchand Development(R&D)
A companyinvestingor spendingon innovation,improvementor developmentof aprocess,productor servicewill

beeligibleto thefollowingincentives:

(i) accelerateddepreciationof 50% in respectof capitalexpenditureincurredon R&D; and

(ii) adoublededuction(i.e. anadditional100%) in respectof qualifyingexpenditureon R&D directlyrelatedto the

entityõstradeor businessandprovidedtheR&D is carriedout in Mauritius. Thisdoubledeductionwill begranted

up to theincomeyear2021-2022(i.e. for 5 years).

4
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Key budgetary measures 

Corporate Tax (Continued)

Å Qualifying expenditure includes:

o Staff  costs

o Consumable items

o Computer software directly used in R&D

o Subcontracted R&D 

where such expenditures are not related to an entity's existing trade or business they will be allowed as an 

expense, provided the R&D is carried out in Mauritius.

Double Tax Deduction 
Å A company will be allowed to set off  against taxable profits 200% (i.edouble deduction) of  the expenditures 

incurred in respect of:

o its deep ocean water air conditioning bill for a period of  5 consecutive years; and

o the acquisition and setting up of  a water desalination plant.

Manufacturing sector ðUnrelieved Income Tax Losses 
Å Previously, upon a change of  more than 50% in shareholding, accumulated unrelieved income tax losses were to 

be lapsed. It is now being announced that such income tax losses will not lapse upon a change of  more than 50% 

in shareholding. This shall be applicable to the extent that this change of  shareholding is deemed to be in public 

interest and the employment conditions are met. 

4
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Key budgetary measures 

Corporate Tax (Continued)

CorporateSocialResponsibility

Å Previously,businesshadto contribute50% of their CSRfund to the MRA for CSRfund setup on or after1

January2017and75% for CSRfundsetup on or after1 January2018; and

Å It is now proposedto keepthe 50% for anotheryearto allowcompaniesmoretime to adaptto the newCSR

remittancemechanism.

4
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Key budgetary measures 

Personal Tax

Å Thepersonalincometaxrateremainsat15%.

PersonalTax Reliefs:

Deduction for Household Employees
Å An individualwill be allowedto deductfrom his taxableincomethe wagespaid to his householdemployees

subjectto aceilingof Rs30,000. Theaboveshallbeapplicableonlywherethesocialsecuritycontributionshave

beenfully fulfilled.

Relief of Medical/Health InsurancePremium
Themaximumallowabledeductionfor medicalor healthinsurancepremiumsisbeingraised.

Category Current Proposed Increase

Rs Rs Rs

Tax payer himself 12,000 15,000 3,000

First dependent 12,000 15,000 3,000

Additional two dependents 6,000 10,000 4,000

Medical/Health Insurance Premium- maximum allowable deduction

4
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Key budgetary measures 

Personal Tax (Continued)

Exempt Income
Å Thefollowingincomeisbeingexemptedfrom PersonalIncomeTax:

o financialassistanceprovidedby Governmentto disabledpersonsundertheNationalPensionsAct suchasthe

basicinvaliditypension,carerõsallowanceandcontributoryinvaliditypension; and

o interestincomederivedbyboth individualsandcorporatesfrom debenturesissuedto financerenewableenergy

projects(òGreenBondsó).

Solidarity Levy
Å Any residentindividualhavinga chargeableincomeplusdividendsin excessof Rs3.5 million will be requiredto

payaSolidarityLevyequivalentto 5 % of thatexcess; and

Å Interestincomeshallnot beincludedin thecomputationof theSolidarityLevy.

Income Exemption Threshold(òIETó)
Å TheannualIET for eachcategoryof taxpayershasbeenincreasedandis effectiveasfrom incomeyearstartingon

1st July2017(i.e. on incomereceivedbyanindividualasfrom 1st July2017). It is alsobeingannouncedthatanew

categoryof IET isbeingintroduced.

4
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Key budgetary measures 

Personal Tax (Continued)

Year of Assessment 2016/2017 2017/2018 Increase

Rs Rs Rs

Category A    (1) 295,000 300,000 5,000

Category B    (2) 405,000 410,000 5,000

Category C    (3) 465,000 475,000 10,000

Category D    (4) 505,000 520,000 15,000

Category DA (5)-New 505,000 550,000 45,000

Category E    (6) 345,000 350,000 5,000

Category F    (7) 455,000 460,000 5,000

Income Exemption Threshold

4
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Key budgetary measures 

Value Added Tax (VAT)

Å The VAT rate has remained at 15%

VAT Refund SchemeðSmallPlanters
Å Thelist of equipmentundertheVAT RefundSchemefor smallplantersisbeingextendedto teacultivators; and

Å Newitemswill beaddedto theexistinglist of qualifyingequipment.

Zero-rated VAT
Å Securitypatrollingandmonitoringsystemsthatareintegralpartof anoverallburglaralarmsystemwill bezero-

rated; and

Å Feespayablefor examinationof vehicles(fitness)undertheRoadTrafficAct will beextendedbyanotheryearup

to 30th June2018.

VAT Exemption
Å Sterilewaterusedfor pre-operative,per-operativeor post-operativecleaningof wound; and

Å Sanitarypadsandtampons.

Other
Å Mauritianstravellingoverseaswill be allowedto purchasetax freearticlesfrom downtownduty-freeshopsbut

theseshouldnot beusedfor localconsumptionanddeliveryis madeat the airport/seaporton the dayof their

departure.

4
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Key budgetary measures 

Other Taxes

Tax ArrearsPaymentScheme
Å The Tax ArrearsPaymentSchemehasbeenre-introducedwith newtermsandconditionsfor anotheryearto

speedup thecollectionof overdueamountof tax;

Å Theschemewill applyto assessmentsraisedor ataxreturnsubmittedbefore1 July2015;

Å Up to 100% of interestsandpenaltiesduewill bewaivedif the taxpayeragreesby 31March2018to settlehis

debtandthefull amountof thedebtissettledby31stMay2018;

Å Uponfull paymentof thetaxarrears,anyon-goingprosecutionwill bewithdrawnby theMRA; and

Å However,if thetaxpayerfailsto makethepaymentby theagreeddate,theoffer of full waiverof interestsand

penaltyandsuspensionof prosecutionundertheSchemewill bewithdrawn.

RegistrationDuty
Å For companyunderSpecialAdministration,registrationdutyandothertransfertaxeswill beexemptedon the

transferof assetswheretheproceedswill beused,directlyor indirectly,to repaypolicyholdersor depositors;

Å Thecurrentregistrationdutyexemptiongrantedon acquisitionor constructionof a healthinstitutionis being

extendedto covertheleaseor subleaseof immovablepropertyfor operatingahealthinstitution; and

Å A first timebuyerof anex-CHA residenceor of aresidenceoriginallyacquiredfrom theNHDC will beeligible

to registrationdutyexemptionevenif thepropertyis on leaseholdlandor situatedin a complexnot governed

byaôrèglementdecopropriétéõ.

4
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Key budgetary measures 

Other Taxes (Continued)

Excise duties
Å Effective9 June2017, excisedutyon alcoholicproductswill increaseby5%;

Å Excisedutyon tobaccoproductswill increaseby10% effective9 June2017; and

Å Thedutyexemptionon purchaseof asingle/doublespacecabinvehicleisbeingextendedto asmallteagrower.

4
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Key budgetary measures 

Tax Administration

Corporate Tax

Annual Statementof Financial Transactions

Å Banks,insurancecompaniesandnon-bankdeposittakinginstitutionswill be requiredto completean Annual

Statementof FinancialTransactionsin caseswherea transactionby anyperson(individual,company,société,

trustor succession)exceedsRs500,000or if theaggregatedamountof depositin anyearexceedsRs4 million;

and

Å Theformatof theAnnualStatementof FinancialTransactionsisyetto befinalised.

Annual Statementof Dividends paid by companies

Å It is proposedthatCompanieswill berequiredto submitto theMRA a list of individualswho havebeenpaid

dividendsexceedingRs100,000in anincomeyear.

Tax Deduction at Source(TDS)

Å It hasbeenannouncedthat royaltyincomederivedby a Mauritianfrom anartisticor literarywork will not be

subjectto TDS;

Å Further,thescopeof TDSisbeingenlargedsuchthatTDSof 15% will bewithheldin lieuof PAYE if director

feesarepaidto theemployerof adirectorinsteadof to thedirectorhimself; and

Å Likewise,acompanyawardingcontractsfor constructionworkswill berequiredto operateTDS irrespectiveof

its levelof turnover.

Electronic filing of tax returns

Å It will bemandatoryfor all companiesto file their incometaxreturnsandpaytaxesto theMRA electronically.

Thisisalsoapplicableto employerswhoarerequiredto submitPAYE return.

4
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Key budgetary measures 

Tax Administration (Continued)

Deduction of  contributions made to a superannuation fund

Å An anti-avoidanceprovision is being re-introducedin the Income Tax Act to disallow,as an expense,

contributionsto asuperannuationfundwhichareprovidingunreasonablebenefitsto selectedemployees.

4
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Key budgetary measures 

Tax Administration (Continued)

Personal Tax

Statement of  Assets and Liabilities by High Net Worth Individuals 

Previously, individualwho derivesnet incomeandexemptincomeexceeding15million rupeesor ownsassetsthe

costof which exceeds50 million rupeesin an incomeyearwererequiredto submita statementof assetsand

liabilitiesin suchform andmannerasmaybeprescribed.

Appropriateamendmentswill bemadeto theIncomeTaxAct to specifythefollowing:

Å The obligationto file this statementis on Mauritiancitizenswho aretax residentsin Mauritius. Noncitizens

whoaretaxresidentin Mauritiuswill not berequiredto submitthestatement;

Å The Statementshallalsoprovidefor the disclosureof the assetsof spouseanddependentchildrenof the

taxpayer;

Å AssetscostinglessthanRs200,000areexcludedfrom thedisclosurerequirements;

Å A personwill not be requiredto submiteveryyearsuchstatementbut will haveto reportmajoradditionsto

hisnetassetsandthoseof hisspouseanddependentchildrenexceedingspecifiedthresholdvalues; and

Å Disclosureof wronginformationwill constituteanoffenceunderthelaw.

Transitional provisions for definition of  Residence with respect to Individuals
Å The270dayscriterionusedto determinetax residenceis beingreducedto 225daysfor incomeyearsending

30th June2016and2017.

4
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Key budgetary measures 

Tax Administration (Continued)

Personal Tax

Filing of  income tax return on purchase of  immovable property, motor vehicle or pleasure craft 

Å It is beingproposedthat therewill beno needfor apersonto compulsorilyfile anincometaxreturnif

hehasacquiredahighvalueimmovableproperty,amotorvehicleor pleasurecraft.

4
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Key budgetary measures 

Tax Administration (Continued)

VAT
Filing of  income tax return on purchase of  immovable property, motor vehicle or pleasure craft 

Å Wholesalersof alcoholicdrinks haveto apply for compulsoryVAT registrationirrespectiveof the

turnoveramountof thetaxablesupplies;

Å To be in line with the provisionsin the IncomeTax Act, severalprovisionsof the VAT Act will be

amendedasfollows:

o It will be possiblefor an aggrievedtaxpayerto lodgean objectionin respectof a VAT assessment

throughelectronicmeans;

o Themaximumpenaltyfor failureto submittax returnandpaytaxwill be increasedfrom Rs50,000

to Rs100,000;

o The provisionfor adjustmentin respectof a baddebt to be madein the tax returnfor the taxable

periodduringwhichit isactuallywrittenoff; and

o Thetimelimit to raiseanassessmenthasincreasedform 3 yearsto 4 years.

4
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Key budgetary measures 

Financial Sector 

Å The Bank of  Mauritius Act will be amended to allow the Central Bank to:

o license and regulate the issue of  commercial papers -either as an alternative means of  borrowing or 

investment;

o issue Shariahcompliant instruments; and

o invest in currencies. 

Å Theminimumcapitalrequirementsof bankswill beraisedfrom Rs200million to Rs400million.

Å Companiesholdinga GlobalBusinessLicenceCategory1 whicharelistedin anotherjurisdictionandseeking

to be listedin Mauritiuswill no longerhaveto complywith the requirementspertainingto a prospectusasset

forth undertheSecuritiesAct 2005andSecurities(PublicOffer) Rules2007.

Å Companiesholding Global BusinessLicenceCategory1 are henceforthrequiredto fulfill two of the six

establishedcriteriainsteadof onepresently.

Å TheCompaniesAct will beamendedto:

o allow Islamic financial institutions and Islamic banks to adopt accountingstandardsissuedby the

Accounting and Auditing Organisationfor Islamic FinancialInstitution insteadof those issuedby

InternationalAccountingStandardsBoard;

o allow the Registrar to keep a register of  beneficial owner/ultimate beneficial owner;

o allow companies using Extensible Business Reporting Language (XBRL) to pay a fee to the Registrar;

o allow companies to include a Corporate Governance Report in their Annual Report; and

o align the obligations of  Special Purpose Funds under the Companies Act with those of  Category 1 Global 

Business Companies.

4
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Key budgetary measures 

Financial Sector (Continued) 
Å Amendmentof theFinancialReportingAct to providethatwhollyownedsubsidiariesneednot comply

with the National Code of CorporateGovernanceif their ultimate holding companyis already

complyingwith same.

Å Establishmentof theMauritiusNationalInvestmentAuthorityto invest,locallyandglobally,thesurplus

fundsof theNPF andNSFwhichamountto someRs130billion.

Å Amendmentto the PublicProcurementAct to excludebidderswhoseperformancein previouspublic

contracthasshowndeficiencies.

4
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Key budgetary measures 

Real Estates 

Å Amendmentswill bebroughtto Saleof ImmovablePropertyAct

o fix theômiseaprixõatapricewhichisnot lessthanhalf of thevalueof thepropertymortgaged;

o allowaninscribedor judgementcreditorto askfor subrogationin theproceedingswheretherehasbeen

collusion,fraudor negligenceon thepartof thecreditoror thefinancialinstitution,legaladviserandtheir

agentsto suethepersonresponsiblefor damages;

Å MorcellementPermitisno morerequiredfor excisionof landinto lotsexceeding5 hectares. Onlyapprovalof

therelevantlocalauthoritywill suffice;

Å A MauritianCitizenwhopurchasedaplot of landundertheSmartCitySchemenowhas10yearsto complete

constructionof hisresidenceinsteadof 5 years;

Å Non-citizensinvestingat leastUSD 500,000underthe InvestHotel Schemewill be eligibleto a residence

permitsolongasheretainsownership; and

Å A non-citizenacquiringa residentialpropertyfor anamountbelowUSD 500, 000will beentitledto a Multi-

Entry Visafor a maximumof 180daysper yearfor a consecutiveperiodof 5 yearsandrenewableevery5

yearsdependingon thestatusof ownership.

4
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Key budgetary measures 

SMEõs (Small and Medium Enterprises)

Å Contributionof Rs5,000towardsthecostsof membershipin theòMadein Morisólabel;

Å DevelopmentBankof Mauritiuswill providecreditfacilitiesto SMEsat6 %;

Å Reductionof theinterestrateon loansto microenterprisesfrom 6 % to 3 %;

Å The CodeCivil Mauricienand the Codede Commercewill be amendedto allow the useof movable

assetsasloancollaterals; and

Å SMEsõprofitsfrom exportsof goodswill betaxedat3 % insteadof 15%.

4
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Key budgetary measures 

Business Facilitation

Å Establishmentof aBusinessandInvestmentPlatformfor Africa(BIPA);

Å Negotiationson FreeTradeAgreements(FTA)with ChinaandtheEuropeanFreeTradeAssociation;

Å Finalisationof theComprehensiveEconomicCooperationandPartnershipAgreement(CECPA)with India;

Å High techmachinesandequipmentbroughtbyaninvestorfrom abroadwill nowbeconsideredaspartof the

minimuminvestmentof USD100,000requiredto obtainanOccupationPermit;

Å Introduction of an 8-year income tax holiday for new companiesengagedin the manufacturingof

pharmaceuticalproducts,medicaldevicesandhightechproducts;

Å Extensionof the Speedto Market Schemeto the export of jewellery,medicaldevices,fruits, flowers,

vegetablesandchilledfish;

Å Introductionof theInnovationBoxRegimefor IntellectualPropertyassetswhicharedevelopedin Mauritius

anda taxholidayof 8 yearson the incomederivedfrom the totalityof IntellectualPropertyAssetsfor new

companiesinvolvedin innovation-drivenactivities;

Å Extensionof the 8-yearwork permit policy for expatriateworkersin the export-orientedenterprisesto all

manufacturingactivities; and

Å Incentiveto businessesinvestingin solar energywherebytheir investmentin solar energyunits will be

deductedfrom theirtaxableincome.

4
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Key budgetary measures 

Business Facilitation (Continued)

Å Eliminationof RegistrationDuty andLand TransferTax on anytransferof immovablepropertyfor the

settingup of abusinessfor high-techmanufacturing;

Å Registrationdutypayableon leasesof agriculturallandsof up to 10hectareswill bewaived;

Å Refundof VAT for thereplacementof old lorrieswhichareusedfor carryingharvestedcanes;

Å Planapprovalsfrom CEB,CWAor theWMA will not berequiredanymorewhenapplyingfor aBuildingand

LandUsePermitin zoneswhicharewellnetworkedandserviced,aswellasin morcellements; and

Å Carryingout of abusinessprocessreengineeringbyBOI on morethan125licensesandpermits.

4



© 2017 Grant Thornton Advisory Services | Budget Brief 2017-2018 | 08 June 2017 31

Key budgetary measures 

ICT & Technology

Å Introductionof an InnovatorOccupationPermitfor innovativestart-upswith a minimumoperational

expenditureof 20percentfor R&D purposes;

Å Accelerateddepreciationof 50percentperannumin respectof capitalexpenditureincurredon R&D;

and

Å Companiescanclaimadoubledeductionin respectof qualifyingexpenditureon R&D.

4
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Key budgetary measures 

Marine Industry

Å Extensionof the validityof the fishingrightspermit from one yearto five yearsfor fishingvessels

flyingtheMauritianflag,subjectto all theircatchbeingunloadedandprocessedin Mauritius;

Å Amendmentsto theMaritimeZoneAct to caterfor marinadevelopment; and

Å Settingup a newMaritimeTrainingInstitutethat will focuson trainingour youthsfor jobson cruise

shipsandin themaritimesector.

4
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Key budgetary measures 

Tourism
Å Operationof anadditionalweeklyflight to SingaporebyAir Mauritius;

Å KLM presencein Mauritiusto furtherdiversifyour marketsin Europe; and

Å Hotelswill beallowedto hostgamingmachineswithin theirpremises,subjectto accessbeingrestricted

to non-residentsonly.

4



© 2017 Grant Thornton Advisory Services | Budget Brief 2017-2018 | 08 June 2017

Grant Thornton Ltd

Ebene Tower

52 Cybercity

Ebene

Republic of Mauritius

T  (230) 467-3001 

F  (230) 454-7311

W www.gtmu.com

E  grant.thornton@mu.gt.com

Disclaimer
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